City of Austin
Police Retirement System

M nutes of the Regul ar Meeting
Wednesday, February 13, 2008
at 11:30 a.m Retirenent Bl dg.
2520 South |I.H 35, Ste. 100
Austin Police Pension Ofice

Menbers Present Menber s Absent St af f/ Guest s
Pete Morin Kar en Kennar d Sanpson Jor dan
Kendal | Thomas Sheryl Cole Stephanie Wllie
Chesl ey Wod Sean Manni x Chri sti ne Sweeney

Cat heri ne Haggerty Ron Partain

M ke Jung Gabriella Powers
Art Alfaro Robert Gross
Fred Fl etcher Ki mberly Rhodes
John Ross Jol ena Cl ose

Peter Morin, Chair, called the Board to order at 12:15 p. m

Approval of Mnutes fromthe January 9, 2008, Regul ar Board Meeting

Peter Morin, Chair, reported the January 9, 2008, Board Meeting M nutes as
witten in trustee packets, were up for discussion and approval. Chesley Wod
requested the mnutes be amended in the ‘Investnent Conmittee Report, January 9,
2008 item C. Vision Capital Partners by deleting Marietta and inserting
Ginesville. This is the correct location of this opportunistic real estate
i nvestnent. Peter asked for a notion to approve the mnutes with the anendi ng of
the mnutes requested by Chesley Wod. John Ross nade a notion to approve the
m nutes of January 9, 2008 as anended by Chesl ey Wod and as witten in the
trustee packets. Kendall Thonas seconded the notion

New Retired Menber(s) January, 2008

Peter Morin, Chairman, reported the New Retired Menbers for January 2008, as
witten in trustee packets, were up for discussion and approval. Not hearing any
di scussion, Peter asked for a notion of approval. John Ross made a notion to
approve the New Retired Menbers for January, 2008. Kendall Thomas seconded the
not i on.




NANE OPTI ON RETI REMENT DATE AGE Yrs./Mds. Service
Ji my Spears R/ 1/ 31/ 2008 54 yrs. 6 Mbs. 25 yrs. 0 Mos.
Don Mayes R Life 1/ 31/ 2008 51 yrs. 0 Mbs. 25 yrs. 3 Mos.
Kennet h Cannaday FADY | | 1/ 31/ 2008 53 yrs. 10 Mbs. 24 yrs. 0 Mos.
Robert A. Perez RP/ | 1/ 31/ 2008 55 yrs. 0 Mbs. 27 yrs. 6 Mbs.
Kei th Wade RP/ Li fe 1/ 31/ 2008 50 yrs. 0 Mbs. 25 yrs. 6 Mbs.
Johnni e Nel son RP/ Li fe 1/ 31/ 2008 55 yrs. 3 Mbs. 30 yrs. 0 Mos.
W 1iam Beechi nor R/ 1/ 31/ 2008 51 yrs. 4 Mobs. 23 yrs. 3 Mos.
W I1liam Stephens R Life 1/ 31/ 2008 53 yrs. 9 Mos. 26 yrs. 0 Mbs.
Panel a St ephens Q@RO 1/ 31/ 2008 N A N A
Mark G | chrest FWD/ T 1/ 31/ 2008 55 yrs. 2 Mbs. 25 yrs. 9 Mos.
Life = Life Only Annuity

I = 100% Joi nt & Survi vor

Il = 50% Joi nt & Survivor
Il = 66 2/3% Last Survivor

IV = Joint & 66 2/3% Last Survivor

V = 15 Year Certain & Life

R = Retro DROP Lunp Sum Distribution

RP = Retro DROP Lunmp Sumto PROP
FWD = Forward DROP Monthly Annuity
QRO = Qualified Donestic Relations Oder

PROP Di sbursenents for January, 2008

Peter Morin, Chairman, reported the PROP di sbursenents for January 2008, as
witten in trustee packets, were up for discussion and approval. Not hearing any
di scussion, Peter asked for a notion of approval. John Ross made a notion to
approve the PROP Di sbursenents for January, 2008. Kendall Thonmas seconded the
not i on.

NAVE AMOUNT DATE ACCOUNT
BALANCE
John Nef f N A 1/31/08 N A
Edwar d Jones N A 1/ 31/ 08 N A
Travis MDonal d N A 1/ 31/ 08 N A

PROP Monthly Annuity Deferrals for January 2008

Peter Morin, Chairman, reported the PROP Monthly Annuity Deferrals for January
2008, as witten in trustee packets, were up for discussion and approval. Not
hearing any di scussion, Peter asked for a notion of approval. John Ross nmde a
notion to approve the PROP Di sbursenents for January, 2008. Kendall Thomas
seconded the notion.

NAMVE Age at Retirenent Mont hly Deferral
Anmount




Davi d Arnold 50 yrs. N A
Robert Cervenka 52 yrs. N A
El ai ne Garrett 50 yrs. N A
Er nest Shugart 53 yrs. N A
Kenneth Smith 53 yrs. N A

Menber Service Purchase for January, 2008

Peter Morin, Chairman, reported the Service Purchase for January, 2008 as
written in trustee packets, was up for discussion and approval. Not hearing any
di scussion, Peter asked for a notion of approval. John Ross made a notion to
approve the Menber Service Purchase for January, 2008. Kendall Thonmas seconded
t he notion.

NAVE TYPE OF LENGTH OF
BUYBACK BUYBACK
Brian LI oyd Cadet 5 Mbs.

Deceased Survivor & Benefit Term nation for January 2008
Peter Morin, Chairman, reported the Deceased Survivor & Benefit Ternination for
January, 2008 as witten in trustee packets, was up for discussion and approval.
Not hearing any discussion, Peter asked for a notion of approval. John Ross nade
a notion to approve the Deceased Survivor & Benefit Term nation for January, 2008.
Kendal | Thomas seconded the noti on.

NANE OPTI ON RETI REMENT DATE AGE Yrs./Mos. Service
Laverne Rountree | 12/ 30/ 1983 83 yrs. 0 nos. 34 yrs. 11 Mbs.
Life = Life Only Annuity
I = 100% Joi nt & Survivor
Il = 50% Joint & Survivor
Il = 66 2/ 3% Last Survivor
IV = Joint & 66 2/ 3% Last Survivor
V = 15 Year Certain & Life
DROP = Lunp Sum Di stribution
QRO = Qualified Donmestic Relations O der

| nvestnent Conmmittee Report, February 13, 2008
A. Manager Monthly & YTD Perfornmance Report
Kendal | Thomas, Chair |Investnent Committee recogni zed Ron Partain, |nvestnent
Consultant at Consulting Services Goup, Inc. who presented handouts to the




‘Board’, which had al so been presented to the Investnent Conmittee on ‘APRS
Manager Performances with accruals and unrealized gains as of January 31, 2008
(unaudited). The handouts showed the total conposite asset fund value was
$499, 179, 387.

Ron reported the handouts titled ‘ Market Val ue and Returns Summary’ showed the
‘APRS total conposite return was -2.3% Current Month, 6.3% Trailing 1 year, 12.7%
Trailing 3 Years and 14.5% Trailing 5 Years. The presentation also showed the
portfolio Asset Allocation was 62% Market Dependant (Equity-US, International &
Energi ng Markets of 37% and Fixed | ncone-Cash, Core US Bonds, Mezzani ne Loans &
Private Loans of 25% and 38% Alternative Investnents (Private Real Estate-22%
Ti mber - 8% and Nat ural Resources-8%.

Ron reported the January 31, 2008 ‘ APRS equity manager perfornmances were down -
4.9% while the broader S& 500 index was down -6% fixed income manager
perfornmances were up .6% while the JPM EMBI d obal Diversified i ndex was up .8%
and the Lehman Brot her Aggregate Bond Index was up 1.7% and real estate, tinber,
energy funds were down a conbined -1.6% at nont h-end.

Therefore the total conposite return for the ‘ APRS target asset allocation of
40/ 20/ 20/ 20 was (negative) -2.3%for January 31, 2008. Ron reported that although
‘APRS' was negative, a typical pension fund with a 60/35/5 asset allocation would
be negative -3.6% during January. He stated with signs of a ‘Recession ever
looming in 2008, diversification of plan assets away from equities and into
alternative assets is the best neans to increase perfornmance and preserve capital.
No action required by the Board.

Edi son I nvestnments & Brothers Mgt. RE Perfornmance & | nvestnent Qpportunity

Kendal | Thormas, |Investnment Conmmittee Chair reported the ‘Conmittee’ nmet with Bill
Edi son of Edison Investnents and Brothers Mgt, regarding the ‘APRS real estate
portfolio ‘student apartnents’ performance as of Decenber 31, 2007, along with
di scussing a future investnent opportunity on Wdnesday, February 13, 2008 at 9:15
a.m

The total Edison & Brothers Mygt. conposite perfornmance return presented to the
‘Comrittee’ showed healthy Cash on Cash return of 9.66% Bill Edison reported the
Bobcat Inn (Texas State University-San Marcos, Texas) was sold 1% week in January
2008 and had a cash return of $1.1 nillion on a $500 thousand initial investment in
1996. Aggie Inns (Texas A&M University-College Station, Texas) produced 12.52%
return; Jayhawk Inns (Kansas University-Law ence, Kansas) produced 11.19%return;
Sycanore Inns (lIndiana State University-Terre Haute, |ndiana) produced 10.14%
return; Bear Inns & Baylor Centre Court (Baylor University-Waco, Texas) produced
9.17% and 10. 04% respectively. This was an excel |l ent performance return report.

Kendal | reported the ‘Conmmittee’ also received a proposal fromBill Edison to
invest in a student apartnent conplex, The University Towers in Anes, lowa at |owa
State University. The total cost of the acquisition and renovation of the apartnent
is $6.8 nillion and the ‘APRS partnership interest would be 45% which is
$609, 750. The prospective Cash on Cash return of this investment would be the
follow ng according to the proposal. The first year being the transition year is
expected to not have any return because of acquisition, renovati on and nmanagenent
start up cost. The 2" year return is expected to be 10.12% the 3'¢ year is 10.90%
the 4'" year is 11.30% and the 5'" year is 11.70%

Kendal | reported the ‘Commttee’ reconmended the ‘Board approve this investnent
in The University Towers at Anes, lowa as presented by Bill Edison for $609, 750
(45% partnership interest), or nore, if the opportunity to increase is avail abl e.
John Ross nade a notion to approve investing $609, 750 (45% partnership interest),
or nore, if the opportunity to increase is available as reconmended by the
I nvestnent Conmmittee, subject to | egal counsel review and approval of agreenents.
Art Al faro seconded the notion.

Adinton, Inc. ‘Mgnolia Fund

Kendal | Thomas, |nvestnent Committee Chair, reported Mchael D Arpino, Managi ng
Director at dinton Goup along with Ron Partain, ‘APRS |nvestnent Consultant mnet
with the ‘Committee’ at 10:00 a.m on February 13, 2008 about an investnent



E

opportunity in a Milti Strategies Fund (Magnolia). The fund uses a diverse range of
i nvestment strategies, including the foll ow ng; Long/Short Equity, Quantitative,
Asset - Backed Securities (including Mrtgage-Backed Securities, D stressed Debt and
Activist Strategies), which refers to bringing about change in the operation,
governance, capitalization, or ownership of the conpanies both in and outside the
United States in hope to benefit froma resulting increase in conpanies’ stock or
bond prices.

Ron Partain reported this fund is a nmulti strategy gl obal hedge fund and woul d
be classified in the ‘APRS Fixed |Inconme asset class portfolio, as a Mezzani ne
Loan, just like the other ‘APRS dinton Group ‘QES investnent, because the funds
are invested for 12 nonths at a guaranteed 15% return, subject to other terns and
condi ti ons.

Kendal | Thomas reported the ‘Committee’ and Ron Partain investnment consultant
at CSG recommended Board approval of ‘Mgnolia Fund', dinton, LLC at 15%
guaranteed return in the anount of $10 million, subject to |egal counsel review and
approval of agreenents with funding from Northern Trust Conpany (STIF). Mke Jung
nmade a notion to invest $10 million in ‘Magnolia Fund managed by Cinton G oup
LLC for a guaranteed 15% return as recomended by the Investnent Conmittee and
Consultant at CSG subject to |egal counsel review and approval of contractual
agreenents. John Ross seconded the npotion

Ti mber vest

Kendal | Thonmas, |nvestnent Conmittee Chair, reported the ‘Committee’ net at
10:45 a.m on Wednesday, February 13, 2008 with Joel Rosenberg and Joel Shapiro
managing directors at Tinbervest to discuss investing in environnenta
infrastructure of wetlands, wildlife and private equity using tinberland. The
strategy is to purchase through a linited partnership tinberland/real estate for
mtigation and conservation banking (70-85% and other related opportunistic
i nvestnents (15-30% . The primary target is nitigation and conservati on banki ng on
wetl and, stream restoration and endangered and threatened species habitat. The
secondary investnent target is water quality credits, other environnental
infrastructure investnents and unique rural opportunities. Due to governnental
regulatory requirenents the denmand for this type of investnent is growing with
private, public and infrastructure devel opnents.

The sunmary of key terns are target size of $250 nillion, fund term of 10
years, investnent period of 3 years, final closing March 2008, nmanagenent fee of
1.25% and carried interest of 20% of returns over 8% conmpounded, cunul ati ve annua
return on a back-end, portfolio basis. This investnent would be called,
‘Ti mbervest Crossover Partners Il’' and have an objective of generating a 15-18%
annual i zed return net of all fees, provide significant annual vyield, exploit
opportunities in the rapidly growi ng environnental infrastructure industry, allow
institutional investnent into a new and uni que asset class historically devoid of
institutional capital and denonstrate |low correlation to debt and equity narkets.

Kendal | reported, the ‘Committee’ recommended Board approval of *‘Tinbervest
Crossover Partners Il in the anmount of $7.5 mllion, subject to |egal counsel
review an approval of agreenents with funding of capital call commtnents from The
Northern Trust (STIF) Chesley Wod nmade a notion to approve the ‘Ilnvestnent
Conmittee’ recomendation to invest $7.5 nmillion in Tinbervest Orossover Partners
Il, subject to |legal counsel review and approval of agreenents. M ke Jung seconded
t he notion.

I nvest nent Rebal anci ng and Real | ocati on

Kendal | Thonmas, |nvestnent Conmittee Chair reported the ‘Committee’ did not
make any recommendations to rebal ance or nmake any other asset allocation changes
to the fund portfolio at its Wdnesday, February 13, 2008 neeting with Ron
Partain, Investnent Consultant at CSG No action required by the Board
1. Levine Leichtman Private Equity

Kendal | Thomas, |nvestnent Conmittee Chair reported the ‘Conmittee’ net at

10: 45 a. m, Wednesday, February 13, 2008 and recommended tabling di scussi on on

Levine Leichtman Private Equity. No action required by the Board.




Goal s and Ohj ectives Committee Meeti ng,
A. Staff Performance Eval uati on Report
Cat heri ne Haggerty, Goals & Objective Committee Vice-Chair in absence of Sean
Manni x Chair, reported the ‘Commttee’ net on February 13, 2008, at 11:00 a.m to
review the ‘staff’ perfornmance evaluations perforned by Sam Jordan,
Adm nistrator. She reported the ‘Committee’ discussed the way every staff
nmenber’ s eval uation was perfornmed using the Success Strategy Performance Rating
(SSPR), which |ooks at job duties and descriptions along with tinme sheets. The
eval uation on enployees Stephanie WIllie, Gabriella Powers and Mchelle Wall er
wer e exceeds and Shal onda Brown's was satisfactory. After discussion Catherine
Haggerty reported the ‘Committee’ recommended 2% i ncreases to staff enpl oyees who
were rated and exceed on their SSPR and this includes Sam Jordan, Adm ni strator.
Mke Jung nmade a notion to approve the ‘Goals and Cbjective Committee
reconmendation of 2% increase for staff nenbers Stephanie WIllie, Gabriella
Powers, M chelle Waller who received exceeds on their SSPR al ong with Sam Jor dan
Art Al faro seconded the notion.

February 13, 2008

B. Estimated Budget
1. Educati onal

Expenses in 2008
& Site Visit Budget
Cat heri ne Haggerty, Goals & (bjective Committee Vice-Chair in absence of
Sean Manni x Chair, reported the ‘Conmittee’ net on February 13, 2008, at 11:00
a.m to discuss Trustee registration and attendance at the follow ng
Educational & Training Seminars and setting the Educational and Site Visit
Budget for 2008.

NAPO 20'" Annual ‘ PSO Pensi ons & Benefits’ Jan. 13-16, 2008
Opal Institute “Public Funds Sunmit’ Jan. 16-18, 2008
Ener gi ng Managers “Public Funds Conference’ Jan. 24-26, 2008
Opal Institute ‘I nvest nrent Ed. Synposium Jan. 30-31, 2008
Opal Institute ‘d obal Asset Allocation’ Feb. 3-5, 2008
| FEBP “Public Enployees Benefits’ Feb. 25-26, 2008
7" Annual |1 A& MN “Publ i ¢ Fund Conf erence’ Mar . 2-5, 2008
Ti nberl and | nv. ‘ East Texas Ti nber Tour’ Mar . 12, 2008
TEXPER S 19'" Annual ‘St at e Conference’ Mar. 15-19, 2008
d obal Forest Prt. ‘“Cient Conference’ Mar. 17-19, 2008
Fi nanci al Res. Ass. ‘“Stars & Stripes Conf.’ April 13-15, 2008
Opal Institute “Alternative |nvesting April 15-17, 2008
I MN 13'" Annual ‘“Fire/Police Fund Sum'’ April 30, 2008
CSG 11'" Annual ‘“Cient Conference’ May 14-16, 2008
67'" NCPER S “Public Fund Conf.’ May 16- 22, 2008
TEXPER S ‘ Sumer Synposi um Aug. 16-18, 2008
Wl |ington Mgt. ‘“Cient Conference’ Sept. 17-18, 2008
Pensi on Gol d ‘Users Conference’ Sept. 17-18, 2008
I RR ‘@uns & Hoses’ Sept. 2008
Brandes Prt. ‘“dient Conference’ Cct. 19-21, 2008
Nort hern Trust Co. ‘“dient Conference’ Cct. 21-22, 2008
IR “Public Board Funds’ Decenber 2007

Catherine reported the ‘Committee’
$40, 989. 78,
and $47,162.22 in 2007 recommended an esti mated Educati onal

budget of $65,000 for year 2008. This is a $5, 000 budgeted increase

estimate and transportation,
increases to attend conferences and sem nars was cited as the reason.
been expensed during the

Thomas was in

in 2003 of
$35, 701. 66,
Site Visit
over | ast

cost

was al so conveyed the total

year’s $60, 000 budget

2004 of

budget ed anount

$50, 004. 00,

2005 of

after review ng the actua

expenses paid

| ast three years and it was unlikely to be so in 2008. Kendal
opposition of this $5,000 increase.

Cat heri ne went
Educat i onal

reservations could be nade well

onto

request

Trustees submnt,
and | nvestnent Conferences they will
i n advance of

$39, 429. 00,

f ood,

to the Pension Ofice the

be attending in year 2008,
t he conference and thus save



expenses. M ke Jung nmade a notion to approve the ‘Goals and Objective
Committee’ reconmendation of $65,000 for Educational and Site Visit Budget
expenses for 2008 reported by Vice Chair Catherine Haggerty. Fred Fletcher
seconded the notion. Kendall Thomas voted agai nst the nption

APRS Pol i ce Buil di ng Budget

Cat heri ne Haggerty, Goals & (bjective Committee Vice-Chair in absence of
Sean Manni x Chair, reported the ‘Conmittee’ net on February 13, 2008, at 11:00
a.m to review the Actual & Estimted 2007 Budget and recomrend the 2008
Police Retirenent Buil di ng Budget.

The Bui |l di ng expense versus incone in 2007 was negative -$%$6,158.25 and the
Cash on Investnent return was -7.6% The projected Cash on Investnent return
for year 2007 had been projected to be -17.9% Sam explained this negative
return is related to a tough tenant |leasing narket in the area, which resulted
in loss of rental inconme on 5340 square feet of space. This will change in 2008
with the pension office nove into @736 square feet in Septenber 2007 and
another tenant’'s nove into nore | ease space in Novenber 2007. Then on Apri
2008 anot her tenant | ease begins, but this | ease requires building inprovenent
expenditures in order to conply with the latest building fire safety code and
disability accessibility requirenents by the Cty and State. Yet once this
| ease begins it leaves the building with just 1211 square feet of vacancy on
the 1% floor to be |eased at $12-$13 square foot. After all these inprovenents
are made the building budget should be back to positive returns in |ate 2008 or
2009.

Catherine reported the ‘Committee’ reconmmended approval of the Building
I ncome/ Expense Conparison or ‘Budget’ as presented by Sam Jordan, Pension
Adm nistrator. Mke Jung made a notion to approve the ‘Goals and Ohjective
Committee’ recommendati on on the Police Retirenent Buil di ng Budget for 2008 as
reported by Catherine Haggerty. Fred Fl etcher seconded the notion

APRS Admi ni strative Budget

Cat heri ne Haggerty, Goals & (bjective Committee Vice-Chair in absence of
Sean Manni x Chair, reported the ‘Conmittee’ net on February 13, 2008, at 11:00
a.m to review the Actual & Estimated 2007 Budget and recomrend the 2008
Austin Police Retirenent System Administrative Budget.

The Administrative expense actually paid in 2007 was $717,279.52 and the
adj usted estinmated expenses were $752,014.70. This savings difference in the
budget for 2007 was $34,735.18. There were four expense categories that
exceeded budget estinates; conputer hardware & software, conputer hardware &
software nmi ntenance and support, actuarial expenses, |egal expenses and IT
contractual services. The pension office nove from upstairs to downstairs
accounted for the IT and conputer expense increases above the budgeted anount
and | egislative action to inplenent the 2007 anendnents to the pension statute
accounted for the expense increase in actuarial and |egal budget anpunts.

Catherine reported the ‘Committee’, after reviewing the proposed 2008
esti mat ed budget expenses, recommended approving the APRS Adninistrative Budget
in the anount of $781, 754.00 for 2008. Sal ary and Benefits were estinmated to be
$395, 398, Operational expenses were estimated to be $184,526, Contractua
expenses were estimated to be $133, 830 and Trai ning and Educati onal expenses
were estimated to be $65,000. This anobunts to a 4% increase over |ast years
budget estimate. However, all contractual and operational agreenents are
approved by the Board and anounts paid above $10,000 require Chair and Vice
Chair approval with nonthly Board review of expenses. Any additional funding
above the budgeted anobunt requires Board approval. Mke Jung nade a notion to
approve the ‘Goals and Objective Committee’ reconmendation on the APRS
Adm ni strative Budget for 2008 as reported by Catherine Haggerty in the anount
of $781, 754. 00 which includes periodic review and approval by the Board for




addi tional funding during the year. Fred Fletcher seconded the notion

C. APRS Trai ning, Research & Education Expense Policy

Cat heri ne Haggerty, Goals & Objective Comrittee Vice-Chair in absence of Sean
Manni x Chair, reported the ‘Conmittee’ net on February 13, 2008 to consider
revisions in the ‘Training, Research, and Educati on Expense Policy' . Peter Mrin
proposed as an authorized expense $25 a day for fitness workout expense. M ke Jung
proposed as an aut horized expense $15 a day for internet access.

After discussion Catherine Haggerty reported the ‘Conmittee’ recommended the
proposed authorized expenses of fitness workout and internet access as presented
by Peter Morin and M ke Jung. Kendall Thomas opposed this recommendation. M ke
Jung nade a notion to approve the ‘Goals and Ohjective Committee reconmendation
of fitness workout and internet expenses as authorized expenses in the Training
Resear ch, and Educati on Expense Policy as presented by Catherine Haggerty. Fred
Fl et cher seconded the notion. Kendall Thomas voted agai nst the nption

D. Pension 101: Financial Planning Sem nars

Cat heri ne Haggerty, CGoals & Objective Committee Vice-Chair in absence of Sean
Manni x Chair, reported the ‘Committee’ net on February 13, 2008, to review materi al
presented by Sam Jordan, Admnistrator on a proposed ‘Pension 101: Fi nanci al
Pl anni ng Senmi nar’ to be conducted by the ‘' APRS Benefit Specialist in conjunction
wi th Deferred Conpensati on.

These sem nars woul d be conducted as brown bag (nmenbers bring their own |unches
and drinks are provided) held at the pension office during the noon hour and cover
basic information on service credit and benefit options available to active nenbers
with | ess than 10 years of service. It is believed providing this information to
younger menbers in one hour formats will lead to greater awareness and insight into
“APRS retirenent benefits and foster a greater appreciation of the retirenent
program offered to ‘ APRS nenbers. The first senminar is to be announced in late
March 2008 and will require nenber reservation

Catherine reported the ‘Conmittee’ reconmmended approval of the ‘Pension 101
Fi nanci al Pl anning Seminar’ fornmat as an educational tool for active nenbers as
presented by Sam Jordan, Adnministrator. MKke Jung nade a notion to approve the
‘Gals and hjective Committee’ recommendation on the ‘Pension 101 Fi nanci al
Pl anning Senminar’ as reported by Catherine Haggerty. Fred Fletcher seconded the
not i on.

Pensi on Ofice Report
A. Treasury Report

Sam Jordan, Adnministrator presented the January 31, 2008 nonthly Treasury
Report, showing the total ‘APRS asset value to be $503, 520, 305. 88 (unaudited).
Thi s asset val ue was down by $1, 305, 374. 97 from Decenber 31, 2007 asset val uation
of $504, 825, 680.85 nillion (unaudited).

The total fund investnent commtnents were $62,027,823.34 mllion, which
consi sted of $37,499,895.11 in Real Estate, $22,161,831.00 in Private Equity,
$2, 366, 097. 23 I n Mezzani ne Loans. There is $28,242,577.25 in Cash or Cash (Treasury
Not es) equivalent reserves to fund these future Capital Calls. Ron Partain the
“APRS investnent consultant from Consulting Services Goup reported the cash
reserve is inline with his recommendati on of 35% which is $20, 484, 738. 17 of the
total commitnents. No action required by the Board.

B. TEXPERS Del egates, Ft. Worth, Texas
Sam Jordan, Pension Adninistrator presented to the Board of Trustees the 2008
Texas Public Enpl oyee Retirement System (TEXPERS) Del egates Certification form
whi ch needs to be subnitted along with the ‘ APRS attendee registration for the
March 15-19th conference neeting to be held in Ft. Wrth, Texas. The Board
approved by acclamation to nane Kendall Thomas, Peter Morin, John Ross and
Catherine Haggerty as delegates with Sam Jordan and Art Alfaro serving as




alternates to the TEXPERS Conference

C. NCPERS Del egates, New Ol eans, LA

Sam Jordan, Pension Adninistrator presented to the Board of Trustees the 2008
Nati onal Conference of Public Enployee Retirenment System (NCPERS) Del egates
Certification form which needs to be subnmitted along with the ‘ APRS attendee
registration for the May 16-22" conference neeting to be held in New Ol eans
Loui si ana. The Board approved by acclanmation to nane Pete Mrin and M ke Jung as
del egates with Fred Fletcher and Catherine Haggerty serving as alternates to the
NCPERS Conf er ence.

D. Pre-Retirenent Financial Planning Sem nar Date
Sam Jor dan, Pension Adm nistrator reported five (5) active nenbers had inquired
about convening a Pre-Retirenent planning semnar this ‘Spring’ after sending out
the newsletter. He reported the pension office would schedule a sem nar once it
receives requests from 20 nmenbers. No action required by the Board.

E. 4'" Quarter 2007, Security Mnitoring Report-(BDPT&P/ CVH)

Sam Jordan, Pension Administrator, presented the ‘Security Mnitoring Report-
Fourth Quarter 2007’ as prepared by Berman DeVal eri o Pease Tabacco Burt & Pucillo
and Cohen, Mlstein, Hausfeld & Toll the ‘APRS securities litigation firns
retained to nonitor the Systemtrading records and determne if any | osses incurred
were the result of fraud. The firns reported there were not any security | osses
that occurred during the 4" Quarter of 2007, in the APRS portfolio, whereby they
reconmended taking | egal action. No Action required by the Board.

A d/ New Busi ness
Pete Morin, APRS Chair announced the next Regul ar Board meeting would be on March
26, 2008 at 11:30 a.m No action required by the Board.

Kendal | Thonms, |nvestnent Comm ttee Chair announced the next |nvestnent Commttee
neeting would be on March 26, 2008 at 9:00 a.m when it will hear performance and
i nvestnent opportunities presentations from Ashnore |nvestnents, Tinber |nvestnent
Resources and Snow Capital, three current investnent nmanagers. No action required by
t he Board.

Adj our nnent

Peter Morin, Chair



